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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM CONDENSED
FINANCIAL STATEMENTS

To

The Board of Directors :

Qatar Cinema and Film Distribution Co. (Q.P.S.C)
- Doha — State of Qatar

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Qatar
Cinema and Film Distribution Co. (Q.P.S.C), Doha — State of Qatar, as at June 30, 2021 and the
related interim condensed statements of profit or loss, profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month period then ended. Management is
responsible for the preparation and presentation of these interim condensed financial statements in
accordance with International Accounting Standard-34, Interim Financial Reporting. Our
responsibility is to express a conclusion on these interim condensed financial statements based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim condensed financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with International Accounting Standard-34, Interim Financial Reporting.

QFMA Licenee No. 120
Doha, August 01, 2021
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QATAR CINEMA AND FILM DISTRIBUTION CO. (Q.P.S.C)
DOHA - STATE OF QATAR

. EXHIBIT "A"
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (REVIEWED)
AS AT JUNE 30, 2021
Note June 30,2021 Dec. 31,2020
(QR.) QR.)
ASSETS (Reviewed) (Audited)
NON-CURRENT ASSETS
Property, plant, equipment and capital work in progress -4- 19,405,250 18,193,037
Investment properties ' -5- 79,551,339 81,264,698
Equity instruments at fair value through other
comprehensive income (FVOCI) -6- 34,773,069 32,620,651
Right-of-use assets 6,975,590 7,387,122
Total Non-Current Assets 140,705,248 139,465,508
CURRENT ASSETS
Inventories 266,974 279,785
Accounts and other receivables 3,803,168 3,634,464
Cash and cash equivalents -7- 14,781,390 23,447,147
Total Current Assets 18,851,532 27,361,396
Total Assets 159,556,780 166,826,904
EQUITY AND LIABILITIES
EQUITY
Share capital -8- 62,807,950 62,807,950
Legal reserve 37,992,630 37,992,630
General reserve 2,663,152 2,663,152
Fair value reserve 10,712,198 8,559,780
Retained earnings 21,564,356 26,355,912
Total Equity — Exhibit D 135,740,286 138,379,424
NON-CURRENT LIABILITIES
Employees’ end of service benefits 1,157,003 1,105,680
Lease liabilities 8,335,451 8,492,034
Total Non-Current Liabilities 9,492,454 9,597,714
CURRENT LIABILITIES
Dividend payable 7,133,640 6,837,695
Tenants advances 910,605 1,498,848
Accounts and other payables 1,671,305 2,799,867
Short term loan 3,500,000 7,000,000
Lease liabilities 1,108,490 713,356
Total Current Liabilities 14,324,040 18,849,766
Total Liabilities 23,816,494 28,447,480
Total Equity and Liabilities 159,556,780 166,826,904

01, 2021 and signed on its be\;{lalf by:

MM) 7 —
Mr. Abdul Rahman Abdelraziq Najdi
General Manager

These interim condensed financial statements were approved by the Board of ]ﬁtors on August

Mr. Mohamgfl Ali J. Al-Sulaiti

Vigé Chairman

THE ACCOMPANYING NOTES 1 TO 18 CONSTITUTE AN INTEGRAL PART OF THESE
INTERIM CONDENSED FINANCIAL STATEMENTS
e



QATAR CINEMA AND FILM DISTRIBUTION CO. (Q.P.S.C)
DOHA - STATE OF QATAR

EXHIBIT "B"

INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS (REVIEWED)
FOR THE SIX MONTHS ENDED JUNE 30, 2021

Cinema revenue
Cinema operating cost

Gross (Joss)

Net income from real estate activity
Other income

General and administrative expenses

Finance charges including charges on lease liabilities
Depreciation

Profit for the period — Exhibits C,D & E

Earnings per share

Basic earnings per share

Diluted earnings per share

Note Six months ended  Six months ended
June 30, 2021 June 30, 2020

(QR)) (QR)

(Reviewed) (Reviewed)

565,465 1,336,481

(1,590,319) (2,348,798)

(1,024,854) (1,012,317)

6,760,052 8,097,651

-9- 959,214 988,113
(2,374,127) (2,150,660)

(448,691) (706,068)

-10- (2,382,355) (2,485,611)
1,489,239 2,731,108

-11- 0.024 0.043
-11- 0.024 0.043

THE ACCOMPANYING NOTES 1 TO 18 CONSTITUTE AN INTEGRAL PART OF THESE
INTERIM CONDENSED FINANCIAL STATEMENTS

D



QATAR CINEMA AND FILM DISTRIBUTION CO. (Q.P.S.C)
DOHA — STATE OF QATAR

EXHIBIT ¢C”’
INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (REVIEWED)
FOR THE SIX MONTHS ENDED JUNE 30, 2021

Six months ended  Six months ended

June 30,2021 June 30, 2020
(QR.) (QR)
(Reviewed) (Reviewed)
Profit for the period — Exhibit B 1,489,239 2,731,108
Other comprehensive income:
TItems that will not be reclassified subsequently to profit or loss:
Net changes in fair value of equity instruments at fair value
through other comprehensive income (FVOCI) 2,152,418 (6,399,988)
Other comprehensive income (loss) for the period — Exhibit D 2,152,418 (6,399,988)
Total comprehensive income (loss) for the period — Exhibit D 3,641,657 (3,668,880)

THE ACCOMPANYING NOTES 1 TO 18 CONSTITUTE AN INTEGRAL PART OF THESE
INTERIM CONDENSED FINANCIAL STATEMENTS
3-
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QATAR CINEMA AND FILM DISTRIBUTION CO. (Q.P.S.C)

DOHA - STATE OF QATAR

EXHIBIT "E"

INTERIM CONDENSED STATEMENT OF CASH FLOWS (REVIEWED)
FOR THE SIX MONTHS ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period — Exhibit B

Adjustments for:

Depreciation

Finance cost on lease liabilities

Provision for employees’ end of service benefits
Reversal of accounts, other payables and provision for employees’
end of service benefits

Finance charges

Dividend income

Loss on disposal of property and equipment

Operating Profit Before Working Capital Changes
Changes in operating assets and liabilities
-Inventories

-Accounts and other receivables
-Tenants advances
-Accounts and other payables

Cash generated from operations
Employees’ end of service benefits paid
Finance charges paid

Net Cash from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment

Additions to capital work in progress

Dividend income received

Net Cash (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend distribution
Net movement in loan

Net Cash (used in) Financing Activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Six months ended
June 30, 2021

Six months ended
June 30, 2020

(QR.) (QR.)
(Reviewed) (Reviewed)
1,489,239 2,731,108
2,382,355 2,485,611
238,551 249,137
74,881 80,948

e (22,388)
210,140 456,931
(887,394) (951,791)
922 -0-
3,508,694 5,029,556
12,811 7,242
(168,704) (941,567)
(588,243) (52,885)
(1,128,562) (289,409)
1,635,996 3,752,937
(23,558) -
(210,140) (456,931)
1,402,298 3,296,006
(131,975) (691,734)
(1,338,624) (2,118,489)
887,394 951,791
(583,205) (1,858,432)
(5,984,850) (5,919,364)
(3,500,000) (8,000,000)
(9,484,850) (13,919,364)
(8,665,757) (12,481,790)
23,447,147 32,852,340
14,781,390 20,370,550

THE ACCOMPANYING NOTES 1 TO 18 CONSTITUTE AN INTEGRAL PART OF THESE
INTERIM CONDENSED FINANCIAL STATEMENTS

-5-



QATAR CINEMA AND FILM DISTRIBUTION CO. (Q.P.S.C)
DOHA — STATE OF QATAR

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (REVIEWED)

FOR THE SIX MONTHS ENDED JUNE 30, 2021

1)

2)

a)

b)

GENERAL INFORMATION

Qatar Cinema and Film Distribution Co. (Q.P.S.C) was incorporated in the State of Qatar
as a Qatari Public Shareholding Company, under Emiri Decree No. 3 of 1970 with
Commercial Registration No. 30. The company is listed in the Qatar Exchange.

The Company is primarily engaged in the distribution of cinema films and videos, trading
of television films and programs, commercial advertisements, trading of tools for the
operation of cinema and projectors, operating movie theaters and cafeterias for cinemas.

Also the company is engaged in investment in shares, bonds, funds and real estate
investment.

The company’s commercial registration consist of certain active branches which operates
cinema theaters in different locations in the State of Qatar. The above branches’ assets,

liabilities and results of operations are integral part of this interim condensed financial
statements.

BASIS OF PREPARATION OF INTERIM CONDENSED FINANCIAL
STATEMENTS AND SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation
The interim condensed financial statements of the Company for the six months ended June
30, 2021 have been prepared in accordance with International Accounting Standard-34,

Interim Financial Reporting and in conformity with Qatari Commercial Companies Law
No.11 0f2015.

The interim condensed financial statements do not contain all information and disclosures
required for annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Company’s
annual financial statements for the year ended December 31, 2020. In addition, results for
the six months ended June 30, 2021 are not necessarily indicative of the results that may
be expected for the financial year ending December 31, 2021.

Significant Accounting Policies

Amendments to the Standards

The accounting policies adopted in the preparation of these interim condensed financial
statements are consistent with those used in the preparation of the annual financial
statements for the year ended December 31, 2020 and the notes attached thereto, except

for certain amendments to the standards that became effective in the current period as
described below:

Amendments to Standards Effective Date
Interest Rate Benchmark Reform — Phase 2 (amendments to IFRS

9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) January 01,2021
COVID 19 Related Rent Concessions — IFRS 16 June 01, 2020

The above amendments to the standards have been adopted by the company, where
applicable, and which did not have any material impact on the accounting policies,
financial position or performance of the Company.

New and amendments to IFRSs issued but not yet effective
The following new, amendments and improvements to the standards have been issued but

are not yet effective and the company intends to adopt these standards, where applicable,
when they become effective;

New Standard Effective Date
IFRS 17 Insurance Contracts January 01, 2023
Amendments to the Standards Effective Date
JAS 28 & Sale or Contribution of Assets between an Investor ~ Deferred

IFRS 10 and its Associate or Joint Venture Indefinitely

IAS 1 Classification of Liabilities as Current/Non-current ~ January 01, 2023

-6-



3)

4)

b)

b)

TIAS 16 Proceeds Before Intended Use January 01, 2022
T1AS 37 Onerous Contracts — Cost of Fulfilling a Contract January 01, 2022
IFRS 3 Reference to the Conceptual Framework January 01, 2022

In addition to the above as part of annual improvements to IFRS standards 2018-2020
cycle, the following standards have been amended;

IFRS 1 Subsidiary as a first-time adopter January 01, 2022
IFRS 9 Fees test for derecognition of financial liabilities January 01, 2022
TAS 41 Taxation in fair value measurement January 01, 2022
IFRS 16 Reimbursement of Leasehold Improvements Yet to determine

FINANCIAL RISK MANAGEMENT AND CRITICAL ACCOUNTING
JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Financial Risk Management

The Company’s financial risk management objectives are consistent with those disclosed in
the financial statements for the year ended December 31, 2020.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

In the application of the Company’s accounting policies, the directors are required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions

are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the

revision affects only that period or in the period of the revision and future periods if the
revision affects both current and future periods.

The significant judgements made by the management in applying the company’s accounting
policies and the key sources of estimation uncertainty were the same as those that applied to
the company’s annual financial statements for the year ended December 31, 2020, except
any effects as disclosed in note 16 (The Impact of COVID 19) .

PROPERTY, PLANT, EQUIPMENT AND CAPITAL WORK IN PROGRESS
The movements during the period/year were as follows:

June 30,2021  Dec. 31, 2020

(QR.) (QR.)
(Reviewed) (Audited)
Cost
Balance at beginning of the period/year 54,374,156 49,082,252
Additions during the period/year 1,470,599 5,298,104
Disposal during the period/year (4,500) (6,200)
Balance at end of the period/year 55,840,255 54,374,156
Accumulated Depreciation
Balance at beginning of the period/year 36,181,119 35,523,767
Charge for the period/year 257,464 659,627
On disposal (3,578) (2,275)
Balance at end of the period/year 36,435,005 36,181,119
Net book value at end of the period/year — Exhibit A 19,405,250 18,193,037

The above property, plant, equipment and capital work in progress include a sum of

QR.15,902,992 capital expenses incurred for projects which are under progress as at June
30, 2021.

i



5)

6)

7

b)

©)

INVESTMENT PROPERTIES
The movements during the period/year were as follows:
June 30,2021 Dec. 31, 2020
(QR)) (QR)
(Reviewed) (Audited)
Cost
Balance at beginning of the period/year 111,775,291 111,768,766
Additions during the period/year -0- 6,525
Balance at end of the period/year 111,775,291 111,775,291
Accumulated Depreciation
Balance at beginning of the period/year 30,510,593 27,084,223
Charge for the period/year 1,713,359 3,426,370
Balance at end of the period/year 32,223,952 30,510,593
Net book value at end of the period/year — Exhibit A 79,551,339 81,264,698

Investment properties include a property amounting to QR.97,495,867 at cost mortgaged to a
local bank as at June 30, 2021. Further, it has been estimated by the management that the

recoverable value of investment properties as of reporting date were higher than its carrying
value.

The interim condensed statement of profit or loss includes a sum of QR.7,441,268 as rental

income from the above investment properties for the six months ended June 30, 2021 (June 30,
2020: QR.8,730,196).

EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE
INCOME (FVOCI)

The equity instruments at fair value through other comprehensive income (FVOCI) comprise
of investments in shares of listed companies on Qatar Stock Exchange. The fair value of the

quoted shares is determined by reference to published price quotations in Qatar Stock
Exchange.

Movements in the equity instruments at fair value through other comprehensive income

(FVOCI) were as follows:

June 30,2021 Dec. 31, 2020

(QR.) (QR.)

Reviewed) (Audited)

Balance at beginning of the period/year 32,620,651 36,409,529
Net changes in fair value of equity instruments at fair

value through other comprehensive income (FVOCI) 2,152,418 (3,788,878)

Balance at end of the period/year — Exhibit A 34,773,069 32,620,651

CASH AND CASH EQUIVALENTS

This item consists of the following: June 30,2021 Dec. 31,2020

(QR.) (QR.)

(Reviewed) (Audited)

Cash in hand 4,021 0

Cash at banks 14,632,685 23,302,526

Short term fixed deposits 144,684 144,621

Total — Exhibit A 14,781,390 23,447,147



8)

9

10)

11)

b)

SHARE CAPITAL

This item consists of the following:

Authorized, issued and fully paid up capital with a
par value of QR.1 each (QR.) —Exhibit A

Authorized, issued and fully paid up share capital
(number of shares)

OTHER INCOME

This item consists of the following:

Dividend income
Reversal of accounts, other payables and provision

for employees’ end of service benefits
Others

Total — Exhibit B

DEPRECIATION

This item consists of the following:

Depreciation of investment properties
Depreciation of property, plant and equipment
Depreciation of right-of-use assets

Total — Exhibit B

EARNINGS PER SHARE

Basic Earnings Per Share

June 30, 2021
(Reviewed)

62,807,950

Six months ended
June 30, 2021
(QR))

(Reviewed)

887,394

-0-
71,820

959,214

Six months ended
June 30, 2021
(QR)

(Reviewed)
1,713,359

257,464

411,532

2,382,355

Dec. 31,2020
(Audited)

62,807,950

Six months ended
June 30, 2020

(QR.)
(Reviewed)

951,791

22,388
13,934

988,113

Six months ended
June 30, 2020
(QR.)
(Reviewed)
1,713,255
358,550

413,806

2,485,611

The basic earnings per share is computed by dividing the profit for the period attributable to
ordinary shareholders of the Company by the weighted average number of ordinary shares

outstanding during the period as follows:

Profit attributable to ordinary shareholders of the
Company (QR.)

Weighted average number of ordinary shares
outstanding

Basic earnings per share (QR.) — Exhibit B

Diluted Earnings Per Share

Six months ended
June 30, 2021
(Reviewed)

1,489,239

Six months ended
June 30, 2020
(Reviewed)

2,731,108

No separate diluted eamnings per share were calculated since the diluted earnings per share

were equal to basic earnings per share.
-9-



12)

13)

14)

DIVIDENDS

Following the approval of the Annual General Assembly held on March 01, 2021, it was
decided a cash dividend distribution of 10% of the paid up capital totaling QR.6,280,795
relating to the year ended December 31, 2020 (relating to the year ended December 31, 2019 a
cash dividend distribution of 10% of the paid up capital totaling QR.6,280,795).

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating decisions.

As at reporting date, there were no reportable related party transactions except for the
transactions with key management personnel.

Transactions with key management personnel

Key management personnel comprise the Board of Directors and key members of

management having authority and responsibility for planning, directing and controlling the
activities of the company.

A sum of QR.84,398 board of directors remuneration and a sum of QR.294,000 as board
meeting allowance have been included under general and administrative expenses for the six-
month period ended June 30, 2021 (June 30, 2020: A sum of QR.154,476 board of directors

remuneration and a sum of QR.294,000 as board meeting allowance have been included under
general and administrative expenses).

In addition to the above, the total compensation for key management personnel of the
company includes the following:

Six months ended Six months ended

June 30, 2021 June 30, 2020

(QR.) (QR)

(Reviewed) (Reviewed)

Salaries and other short term benefits 131,700 134,900

FAIR VALUE

Fair Value Measurement

The Company measures certain financial instruments and certain non-financial assets, if
applicable, at fair value at each reporting date.

Fair value related disclosures for financial instruments and non-financial assets that are
measured at fair value are disclosed in this interim condensed financial statements, if any.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

> In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or

liability.
The principal or the most advantageous market must be accessible to by the company.
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants

act in their economic best interest.

-10-



15)

b)

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in this interim
condensed financial statements are categorized within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a
whole:
» Level 1:- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.
> Level 2:- Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.
> Level 3:- Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable.

For assets that are recognized in the interim condensed financial statements on a recurring
basis, the Company determines whether transfers have occurred between Levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period.

Accounting Classification And Fair Values
Based on the above fair value measurements, it has been assessed that the fair values of the

financial instruments presented in this interim condensed financial statements as of reporting
date are not materially different from their carrying values.

Fair Value Hierarchy

The company uses the following hierarchy for determining and disclosing the fair value of the
company’s assets by valuation technique: ’

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;
Level 2: other techniques for which all inputs which have a significant effect on the recorded
fair value are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data

The following table shows an analysis of assets recorded at fair value by level of the fair value
hierarchy:

As at June 30, 2021 (Reviewed) Level 1 Level 2 Level 3 Total
Equity instruments at FYOCI (QR.) 34,773,069 -0- -0- 34,773,069

As at December 31, 2020 (Audited)
Equity instruments at FVOCI (QR.) 32,620,651 -0- -0- 32,620,651

During the period ended June 30, 2021 and the year ended December 31, 2020, there were no

transfers between Level 1 and Level 2 fair value measurements, and no transfers into and out
of Level 3 fair value measurements.

COMMITMENTS AND CONTINGENCIES

The following summarizes the significant contractual commitments and contingencies:

June 30, 2021 Dec. 31,2020

(QR.) (QR.)

(Reviewed) (Audited)

Performance bonds 347,800 347,800
Letters of guarantee 100,000 100,000

In addition to the above, the company contractually committed for certain capital expenses.
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16)

IMPACT OF COVID-19

Due to coronavirus (COVID-19), numerous sectors of the global economy are effected and the
long term economic and business consequence remain un-known which lead to uncertainties in
the global economic environment. However, the severity of the pandemic was controlled as a

result of effective and rigorous approach adopted by the Government of Qatar, hence, impact
to the Qatari Economy was limited.

The sudden outbreak of COVID-19 had a definite impact on the cinema theaters where it has
upended global film industry, halting film production and closing cinemas.

The company’s core business function is operating cinema theaters in different locations in
the State of Qatar and due to the COVID-19, the Qatar Government’s initiations, rules and
measures implemented to limit the spread of COVID-19 resulted to close Cinema Theaters
during certain months in the year of 2020 and 2021. This situation impacted the company’s
operating results where its revenue from cinema activities decreased, indeed no revenue has
been generated for certain months. However, declined trend of the outbreak in the Country, it
has been allowed to operate the Cinema Theaters with certain restrictions. As a result, the
company were able to resume the operations of the theaters.

Further, the company has initiated certain strategic risk mitigation plans, which resulted to
dilute and diversify the COVID -19 impacts where
o the fixed overheads are controlled and reduced on systematic method and
e the company’s business functions have been already diversified into renting of
investment properties and investment in equity instruments,
The board of directors has performed an reasonable assessment of COVID-19 based on the
available guidance, historical experience, industry benchmark and other factors that are

considered to be relevant on the company’s all aspects. The details of the areas where the
high level of assessment carried out are as follows;

Use of Estimates and Judgments

In the application of the company’s accounting policies, the Board of Directors has assessed
potential impacts of the current economic volatility in determination of the reported amounts
of the company’s financial and non-financial assets and liabilities. The judgments, estimates
and assumptions are board of directors’ best assessment and determined based on the
available information. In addition, the company has specifically analyzed the impacts of
pandemic when determining Expected Credit Losses where forward looking factors and
general economic conditions of the industry in which the debtors operate are assessed to
ensure that no significant credit risk exposures as of the reporting date.

Going Concern

The company continues to adopt the going concern basis in preparing its interim condensed
financial statements for the period ended June 30, 2021. The uncertainty as to future impact
on the company, due to COVID-19 has been critically assessed by the board of directors.
Thus, the management has concluded that there is no material uncertainties exist as of

reporting date that may cast significant doubt about the company’s ability to continue as a
going concern.

Events After The Reporting Period

The board of directors assessed, the effect of COVID-19 on the company as and when
identified or available for their attention. The implications of the pandemic are challenging,
ongoing and the outcome of this event is unknown and therefore, the impact of the company
for conditions that arose after the reporting period may not be identifiable and quantifiable at
the time of issuance of this interim condensed financial statements. However, if any major
events will be taken place, those will be considered, adjusted and disclosed accordingly in the
subsequent financial statements prepared for the company.
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Based on all the above assessment and after considering all the adjustments, it has been
confirmed by the management that there are no significant impact to the company due to

COVID 19. Hence, no changes would or will be taken place on the reported balances as at
June 30, 2021.

17) COMPARATIVE FIGURES

Certain prior period figures have been reclassified to conform with the presentation of the
current period.

18) GENERAL

Figures in this interim condensed financial statements have been rounded off to the nearest
Qatari Riyal.
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